
P    NZI SCHEMES
A ponzi scheme is a type of “get rich” scam that involves payment of returns 

to existing investors from funds contributed by new investors.

A fraudster solicits new investors by promising to 
generate high returns with little or no risk.

The fraudster makes little or no investments but 
focuses on attracting new investors. New 
investors’ money is used to pay earlier investors, 
creating the false impression that pro�ts are 
being made.

The scheme depends on new investors to earn 
money. Inevitably, the supply of investors dries 
up and the scheme collapses. 

What are some Ponzi Scheme "Red Flags"?

If you think you might be involved in 
a ponzi scheme, stop participating 
immediately and contact the  
Financial Investigation Agency at 
494-1335. You should also warn other 
people you think may have 
been approached about joining
the scheme.

How It Works

Protect yourself from investment scams
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The promoter is long gone and little or no 
investments can be found. The scheme is a total 
loss for the investor.

• High investment returns with little or no risk.  
    
• Returns depend on bringing in other investors. 

• Overly consistent returns. 

• Nonexistent paperwork. 

FRAUD SERIES
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Ponzi schemes often times use the pyramid structure. Check out next week’s paper for more information.


